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Independent Auditor’s Report to the Trustees of Han d in Hand 
 
We have audited the financial statements of Hand in Hand for the year ended 30th June 2008 which comprise the 
Statement of Financial Activities, the Balance Sheet and the related notes.  These financial statements have been 
prepared under the accounting policies set out therein.  
 
Respective responsibilities of trustees and auditor s 
Law applicable to charities in England & Wales requires the trustees to prepare financial statements for each financial 
year which give a true and fair view of the charity’s financial activities during the year and of its financial position at the 
end of the year.  In preparing financial statements giving a true and fair view, the trustees should follow best practice 
and: 
 

·  Select suitable accounting policies and apply them consistently; 
·  Make judgements and estimates that are reasonable and prudent; 
·  State whether applicable accounting standards and statements of recommended practice have been followed, 

subject to any departures disclosed and explained in the financial statements; and 
·  Prepare the financial statements on the going concern basis unless it is inappropriate to presume that the 

charity will continue in operation. 
 
The trustees are responsible for keeping accounting records which disclose with reasonable accuracy the financial 
position of the charity and which enable them to ascertain the financial position of the charity and which enable them 
to ensure that the financial statements comply with applicable law and United Kingdom Accounting Standards (United 
Kingdom Generally Accepted Accounting Practice).  They are also responsible for safeguarding the assets of the 
charity and hence taking reasonable steps for the prevention and detection of fraud and other irregularities. 
 
Our responsibility is to audit the financial statements in accordance with relevant legal and regulatory requirements 
and International Standards on Auditing (UK and Ireland). 
 
We report to you our opinion as to whether the financial statements give a true and fair view and are properly prepared 
in accordance with the Charities Act 1993.  We also report to you if, in our opinion, the Trustees’ Report is not 
consistent with the financial statements, if the charity has not kept proper accounting records or if we have not 
received all the information and explanations we require for our audit. 
 
We read the Trustees’ Report and consider the implications for our report if we become aware of any apparent 
misstatements within it. 
 
Basis of audit opinion 
We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) issued by the 
Auditing Practices Board.  An audit includes examination, on a test basis, of evidence relevant to the amounts and 
disclosures in the financial statements.  It also includes an assessment of the significant estimates and judgements 
made by the trustees in the preparation of the financial statements, and of whether the accounting policies are 
appropriate to the charity’s circumstances, consistently applied and adequately disclosed. 
 
We planned and performed our audit so as to obtain all the information and explanations which we considered 
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial statements 
are free from material misstatement, whether caused by fraud or other irregularity or error.  In forming our opinion we 
also evaluated the overall adequacy of the presentation of information in the financial statements. 
 
Opinion 
In our opinion the financial statements: 
 

·  Give a true and fair view, in accordance with United Kingdom Generally Accepted Accounting Practice, of the 
state of the charity’s affairs as at 30th June 2008 and of its incoming resources and application of resources for 
the year then ended; and 

·  have been properly prepared in accordance with the Charities Act 1993. 
 
 
 
Moulsham Audits Limited 
Registered Auditors 
Moulsham Mill 
Parkway 
Chelmsford 
CM2 7PX        3rd October 2008 
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Hand in Hand      
      

Statement of Financial Activities    
      

For the year ended 30th June 2008    
      
  Unrestricted Restricted Total Prior Year 
 Notes Funds  Funds  Funds  Total Funds  
  £ £ £ £ 
Incoming resources      
  Voluntary income:      
    Donations 5 16,524 239,303 255,827 312,940 
    Grants 5 0 101,804 101,804 65,926 
  Investment income 6 3,421  3,421 1,910 
  Other Incoming resources   0 15,650 
      
Total Incoming Resources 19,945 341,107 361,052 396,426 
      
Resources 
expended 8     
  Costs of generating      
   voluntary income   10,519 10,519 13,828 
  Charitable activities  1,000 337,149 338,149 320,017 
  Governance costs   4,695 4,695 7,596 
      
Total Resources Expended 1,000 352,363 353,363 341,441 
      
Net incoming/outgoing resources    
        before 
transfers   18,945 -11,256 7,689 54,985 
      
Gross transfers between 
funds 17,553 -17,553 0 0 
      
Net movement in funds 1,392 6,297 7,689 54,985 
      
Total funds brought forward 18,886 115,645 134,531 79,546 
      
Total funds carried forward 20,278 121,942 142,220 134,531 
      
      
There are no recognised gains or losses other than the surplus for the year.  
      
The notes on pages 9 to 13 form part of these accounts.   
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 Hand in Hand     
       

 Balance Sheet as at 30th June 2008  
       
   Total Prior Year    

  Notes Funds  
Total 

Funds    
   £ £   
 Fixed assets     
    Tangible assets    0 0   
   0 0   
 Current assets     
   Debtors 12 5,700 8,350   
   Investments 13 126,723 112,679   
   Cash at bank and in hand 13 16,672 22,177   
       
 Total current assets 149,095 143,206   
       
 Liabilities     
   Creditors: Amounts falling 14     
     due within one year 4,775 2,975   
       
 Net current assets 144,320 140,231   
       

 
Total assets less current 
liabilities 144,320 140,231   

       
 Creditors falling due after more    
 than one year 15 2,100 5,700   
       
 Net Assets 16 142,220 134,531   

       
 The Funds of the charity    
       
   Restricted funds 121,942 115,645   
   Unrestricted funds 20,278 18,886   
       
 Total charity funds 142,220 134,531   

       
 The notes on pages 3 to 7 form part of these accounts. 
       
       
 Approved by the Trustees    
       
   Chairman    
       
       
  October 3 rd  2008 Date     
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Hand in Hand       

        

Notes to the accounts      
        

For the year ended 30th June 2008    
        
1. Accounting policies      
        
a) Basis of preparation.      
The financial statements have been prepared under the historic cost convention, with the exception 
that investments are included at market value. The financial statements have been prepared in 
accordance with the Statement of Recommended Practice: Accounting and Reporting by Charities 
(SORP 2005) issued in March 2005 and applicable UK Accounting Standards and the Charities Act 
1993        
        
b) Funds structure.       
Funds held by the charity are either:     
Unrestricted general funds which can be used in accordance with Hand in Hand's objects at the 
discretion of the Trustees.      
Restricted funds that can be used only for certain restricted purposes within Hand in Hand's objects. 
        
c) Incoming resources.      
Income comprises donations, including under Gift Aid and grants.   
Donations and grants are credited to the statement of financial activities as and when they are 
received. All other income is credited to the statement of financial activities on an accruals basis. 
Hand in Hand also receives help and support in the form of voluntary assistance and donations of 
gifts in kind, owing to the difficulty of valuing voluntary assistance no value has been included in the 
financial statements.       
        
d) Resources expended.      
All expenditure is included on the statement of financial activities on an accruals basis and is  
recognised when there is a legal or constructive obligation to pay for expenditure. All costs have  
been allocated between the expenditure categories of the Statement of Financial Activities on a  
basis designed to reflect the use of the resource. Assets with a value of less than £1000 are  
treated as revenue expenditure.      
Charitable activities expenditure comprise those costs incurred by the charity in supporting and  
developing various projects including the making of grants.   
Governance costs include those costs associated with meeting the constitutional and statutory 
requirements and those linked with the strategic management of the charity.  
The charity is not registered for VAT and accordingly expenditure is shown gross of VAT. 
        
e) Allocation of overhead and support costs.    
The allocation of overhead and support costs have been on the basis of actual staff time. 
These are analysed in note 8.      
        
f) Pensions.       
The charity employed three people during the year and does not have a pension scheme. 
        
2. Related party transactions and trustees' remuner ation   
Trustees received no emoluments.      
The Treasurer, Mrs Susan Smith was the only trustee to receive reimbursed expenses of £62.37. 
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3. Analysis of staff costs.      
     2008 2007  
     £ £  
 Salaries and wages   39,234 46,070  
 Social security costs   3,606 4,288  
 Total    42,840 50,358  
        
The average number of full time equivalent employees during the year was 1.84 (2007 was 2.05) with  
all employee time involved in providing either support to the governance of the charity, generating  
voluntary income or support services to charitable activities.   
No employees had emoluments in excess of £60,000.    
        
4. Auditor's remuneration      
The auditor's remuneration constituted an audit fee of £1,175.   
        
5. Incoming resources from voluntary income    
        
    Unrestricted Restricted Total  
    Funds  Funds  Funds   
     Grants received:   £ £ £  
 Alan & Nesta Ferguson Charitable Trust 5000 5,000  
 Alexis Trust   300 300  
 Bliss Family Trust   20,000 20,000  
 Cedars Foundation   100 100  
 Charles Hayward Foundation  9,200 9,200  
 Childs Charitable Trust  2,000 2,000  
 Cumber Family Charitable Trust  1,000 1,000  
 Dorfred Charitable Trust  500 500  
 Forest Hill Charitable Trust  1,000 1,000  
 Kampala Evangelical School of Theology 1,160 1,160  
 Lingwood Charitable Trust  1,000 1,000  
 M & H  Laing Charitable Trust  2,500 2,500  
 Marr-Manning Trust   750 750  
 Mary Webb Trust   300 300  
 Medical Missionary News  39,200 39,200  
 Mr & Mrs JT Morgan Foundation  300 300  
 Mrs R P Tindall Charitable Trust  275 275  
 N Smith Charitable Settlement  750 750  
 Oakdale Trust   250 250  
 Open Gate   2,500 2,500  
 Peinao Trust   5,000 5,000  
 Rampart Trust   20 20  
 Rimshot Charitable Trust  3,499 3,499  
 Souter Charitable Trust  2,500 2,500  
 Swire Charitable Trust  1,500 1,500  
 The Roger Vere Foundation  500 500  
 Whitecourt Charitable Trust  700 700  
           
    0 101,804 101,804  
    Donations   16,524 239,303 255,827  
        
    16,524 341,107 357,631  
        
6. Investment Income   2008 2007  
     £ £  
 Interest received   3,421 1,910  
        
 All of the Charity's investment income arises from an interest bearing deposit account. 
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7. Gifts in Kind        
         
 There were no gifts in kind during the year     
 
8. Total resources expended       
   Unrestricted  Restricted    Restricted Restricted    

   Funds    Funds       Funds    Funds   

    Charitable  
Generating 
Voluntary Governance  Charitable  Total  

   activities Income  costs activities   
 Gifts In Kind  0 0 0 0  
 Employment Costs  6,822 2,628 33,390 42,840  
 Office Rent & Utilities  1,085 418 5,312 6,815  
 Telephone & Stationery 791 305 3,870 4,966  
 Publicity     2,765 2,765  
 Insurance   185 71 907 1,163  
 Audit, Legal & bank costs  1,175 200 1,375  
 Transport & Travel    724 724  
 Mission Trips    21,641 21,641  
 Fundraising  1,382    1,382  
 Other   254 98 1,245 1,597  
 Grants  1,000   267,095 268,095  
         
 Total  1,000 10,519 4,695 337,149 353,363  
         
 Allocation is based on direct expenditure or staff time    
         
9. Grants made to projects    2008   
         
 From Restricted Funds   £   
 University of Life (CBC) Forteleza, Brazil  32,830   
 Daylove children's project, Kenya   11,790   
 Evangelical Bible College of Malawi (EBCOM)  490   
 Grace Foundation International, Kericho, Kenya 19,040   
 ICEG Orphanage, Brazil   10,000   
 Katwe Clinic, Kampala, Uganda   5,020   
 Kampala Evangelical School of Theology, Uganda 12,279   
 Kiraracha Primary School, Tanzania  48   
 La Fuente, El Tingo, Ecuador   34   
 Nakuru Christian Professionals Association, Kenya 15,220   
 New Hope Children's Home, Limuru, Kenya  107,885   
 Nshumi School, Uganda   600   
 Oscar, Tanzania    850   
 St Paul's, Limuru, Kenya   25,100   
 Thika Orphans and Grandparents Scheme (TOGS) 9,450   
 Thika Diocese Planting Faith Ministries, Kenya 12,960   
 Uganda PC's    3,499   
         
 From Unrestricted Funds       
 HITS (Uganda)    1,000   
      268,095   
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10. Movements in Funds 
   Opening Incoming Outgoing  Closing  
   Bal. 1.7.07 Resources Resources Transfers Bal. 30.6.08 
Restricted Funds  £ £ £ £ £  
University of Life (CBC) Brazil 0 30,401 27,090 1,406 1,905  
Daylove children's project, Kenya 9,666 13,013 11,790 -2,850 13,739  
New Hope Centre Kenya 40,655 66,373 107,865 -2,153 1,316  
Administration  0 55,291 63,250 -9,664 1,705  
Trips   5,116 22,268 21,641 4,298 1,445  
Planting Faith Ministries, Kenya 2,449 16,541 12,960 2,000 4,030  
Evangelical Bible College Malawi  555 560 490 0 625  
ICEG Orphanage, Brazil 19,395 3,501 10,000 0 12,896  
KATWE School Uganda 458 4,789 5,020 0 227  
Kampala Evang. Sch. of Theology 219 8,744 12,278 -3,500 185  
La Fuente, El Tingo, Ecuador 11,074 10,428 34 0 21,468  
Rachel Fund (Whispers) 1,494 1,536 15 27 2,988  
Ruth (CBC Brazil)  20 170 190 0 0  
Tanzania Phones (Kiraracha) 2,500 1,213 51 0 3,662  
Oscar, Tanzania  0 -446 850 -1,296 0  
Grace Foundation International 10,475 26,895 19,040 515 17,815  
TOGS, Kenya  2,818 8,167 9,450 -2,000 3,535  
Kenya other  0 33,107 40,320 -7,213 0  
Uganda other  0 33,499 4,099 0 29,400  
Fundraising  0 5,057 380 4,677 0  
Reserves   5,000 0 0 0 5,000  
Loan account  3,750 0 5,550 -1,800 0  
Total Restricted Funds 115,644 341,107 352,363 -17,553 121,941  
         
Unrestricted Funds  18,887 19,945 1,000 17,553 20,279  
         
Total Funds  134,531 361,052 353,363 0 142,220  
         
 Transfers were the movement of restricted and unrestricted funds to specified projects as 
 agreed with donors and the Trustees.     
         
11. Fixed assets There are no fixed assets.     
         
12. Debtors        
     2008 2007   
     £ £   
 Debtors arising from charitable activities 0 850   
 Prepayments and accrued income 0 0   
 Loan    5,700 7,500   
     5,700 8,350   
         
13. Investments and Cash at bank and in hand     
     2008 2007   
     £ £   
 Investment in Hand in Hand (NRG) Ltd 25,000 0   
 Investment in Interest earning Deposit Account 101,723 112,679   
 Cash at bank and in hand  16,672 22,177   
     143,395 134,856   
         
 The investments and cash are split between restricted and unrestricted funds, see note 16. 
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14. Creditors: amounts falling due within one year     
     2008 2007   
     £ £   
 Creditors arising from charitable activities 1,175 1,175   
 Accruals    0 0   
 Loan    3,600 1,800   
     4,775 2,975   
 
 
15. Creditors: amounts falling after more than one year    
     2008 2007   
     £ £   
 Creditors arising from charitable activities 0 0   
 Accruals    0 0   
 Loan    2,100 5,700   
     2,100 5,700   
         
The loan is provided by The Rimshot Charitable Trust and is interest free, repayable in 25 monthly  
instalments of £300 from January 2008. The purpose of the loan is allow early completion of the  
equipping of the Cyber café at the University of Life (CBC) in Fortaleza, Brazil.   
         
16. Analysis of net assets between funds      
     Unrestricted Restricted Total  
     Funds Funds Funds  
     £ £ £  
 Debtors    0 5,700 5,700  
 Investments   17,920 108,803 126,723  
 Cash at bank and in hand  2,358 14,314 16,672  
 Creditors of less than one year  0 -4,775 -4,775  
 Creditors of more than one year  0 -2,100 -2,100  
         
     20,278 121,942 142,220  
         
17. Capital Commitments       
There were no commitments for capital expenditure at the year end.    
         
         
         
         
         

 


